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On 18 May 2021, the European Commission issued a communication on
“Business Taxation for the 21st Century”. The announcements made therein are
expected to translate into actual legislative proposals in the next three years.

If implemented, they would represent a systemic change to corporate taxation in the
EU. Several short-term proposals would build upon the existing trends of increased
transparency and substance requirements, and international negotiations on

Pillar One and Pillar Two. The longer-term ambition is adopting a common set of rules
to determine an EU consolidate corporate tax base to be shared between member
states according to a formulary apportionment (tax rates would still be determined
nationally). Finally, the communication also includes measures to support taxpayers.
These plans show where the EU might be heading to.

In an article on our website, we classified the contemplated measures in five
categories. Absent actual proposals yet, we outline for each of them the European
Commission’s idea and an initial high-level impact assessment. Please click here to
view this article.

In this document we have put all contemplated measures that are expected in the
coming years in a clear timeline.
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https://www.loyensloeff.com/en/en/news/news-articles/far-reaching-eu-tax-reform-plans-announced-what-they-could-mean-for-corporate-taxpayers-n22535/?utm_medium=email&utm_source=newsletter&utm_campaign=tax_flash_19052021_en_en#msdynttrid=RS1KW-Tz2hzdhe41O28RApgowHE2IjTCMXeDVKXVxDE
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Timeline

| Directive on Pillar 1* |
Reform of the Energy |
Taxation Directive Final OECD | Directive on Pillar 2* | EU system to avoid
[ proposal for [ double taxation /
Carbon Border Adjustment Pillar 1 and Revival of the Interest V\,"t,hhdd'ng_tax on FTT
Mechanism (CBAM) Pillar 2 and Royalty Directive | | dividend or interest
payments [
I I I Contribution corporate
Revised EU Emissions EU Digital Transparency of Public consultation sector based on common
Trading System (EU ETS) Levy Effective Tax Rates Q8 2021 corporate tax base

Business in Europe:

Framework for Income
Recommendation on DAC8 Fighting the use of shell entities and Taxation (BEFIT)
domestic treatment arrangements for tax purposes

of losses

20 May 2021 — feedback on roadmap

4 June 2021 — public consultation

Debt Equity Bias Reduction Allowance
(DEBRA)

14 June 2021 - feedback on roadmap

Public consultation Q2 2021

*) The exact timing will be “swiftly after reaching agreement at OECD level”.
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As a leading firm, Loyens & Loeff is the logical choice as a legal and tax partner if you do business in or from the Netherlands, Belgium,
Luxembourg or Switzerland, our home markets. You can count on personal advice from any of our 900 advisers based in one of our offices
in the Benelux and Switzerland or in key financial centres around the world. Thanks to our full-service practice, specific sector experience and
thorough understanding of the market, our advisers comprehend exactly what you need.

Amsterdam, Brussels, Hong Kong, London, Luxembourg, New York, Paris, Rotterdam, Singapore, Tokyo, Zurich
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