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Proposed corporation tax and dividend tax amendments

On September 15, 2011, Dutch Government released a Tax Bill. The most
important proposed amendments in the area of corporate taxation (dividend tax
and corporation tax) are summarized below.

CORPORATION TAX

. Further restriction of interest deduction in respect of acquisition debt.

= Elimination of immediate deductibility of non-Dutch permanent
establishments losses.

= Limitation of taxation of non-Dutch-resident entities with a so-called
substantial interest in a Dutch-resident entity.

L] Expansion of research and development facilities.

DIVIDEND TAX

= Anti-abuse provision to subject certain distributions by cooperatives to
dividend tax.

= Extension of dividend tax refunds to qualifying non-EU tax-exempt portfolio
investors.

For more information on the amendments, please click on one of the links below.

L] a tax flash concerning the proposed amendments;
L] a more detailed summary of the proposed amendments;
L] a tax flash concerning the proposed “extra” R&D deduction.

Should you have any questions, please do not hesitate to contact us or visit our
Brazil Desk web page.
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