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Circular on Transfer Pricing for Group Financing Companies

Following the example of other European countries (e.g. the Netherlands,
France), on 28 January 2011 the Luxembourg direct tax authorities issued
Circular 164/2, which clarifies the tax treatment of Luxembourg group financing
companies and sets out the framework for granting Advance Pricing Agreements
(APA) concerning them. These new regulations refer to the OECD transfer
pricing methodology and introduce new rules such as minimum substance and
equity requirements for intra-group financing companies.

Please see the full flash on our website.
Should you have any questions, please do not hesitate to contact us.
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